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INTERNATIONAL EXPERIENCE OF TAX REGULATION AND ITS
POTENTIAL FOR APPLICATION IN KAZAKHSTAN

Nurzhanova G.

Master of Economics, Senior Lecturer
Astana International Universityl Astana, Kazakhstan
gulislam@mail.ru

Annotation. The article considers international experience of tax regulation and its
potential for application in Kazakhstan. It analyzes approaches to taxation in various
countries, including developed and developing economies, in order to identify the most
successful models that can be adapted to improve the tax system of Kazakhstan. Particular
attention is paid to the analysis of tax strategies aimed at ensuring sustainable economic
growth, increasing tax revenues and minimizing tax risks. The article emphasizes the
importance of the indicator “average monthly wages” as the main factor of sustainable
development of the country. Depending on the specific needs and objectives of the tax
system, various tax regulations of foreign countries can be studied and adapted. In
conclusion, conclusions are drawn about what aspects of international experience can
contribute to the improvement of Kazakhstan's tax system.

Key words: tax policy, tax regulation, direct taxes, indirect taxes, average monthly wages,
business environment.

INTRODUCTION

In the modern world, the tax system plays a key role in the economic
development of a country. Proper taxation helps to stimulate economic growth,
attract investment and create a favorable business climate. Therefore, the study of
foreign experience of tax regulation is an important tool for improving the tax system
in Kazakhstan [1].

In the development of the Tax Code of the Republic of Kazakhstan, valuable
recommendations of foreign experts, who spoke out on several aspects, were taken
into account. They emphasized the importance of determining reasonable tax rates,
which should not be unnecessarily high in order not to hinder entrepreneurial
activity and not to discourage taxpayers from the system. It was also recommended
that the tax base should be broadened, special exemptions should be abolished and
tax laws should be harmonized with other countries.

Simplification of the procedure for submission of tax returns was also
highlighted as an important aspect to save time and resources for both the state and
taxpayers. These recommendations were taken into account in the creation of a
modern tax system of Kazakhstan, which will help the country to maximize its
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economic potential for the benefit of all citizens and contribute to sustainable
economic development in the future [2].

In the context of fierce tax competition in the world, Kazakhstan decided to
significantly improve its tax system. On the one hand, a significant liberalization of
taxes was carried out, the number and rates of major taxes were reduced, and tax
procedures for taxpayers were simplified. These changes have made our tax system
one of the most attractive in the world. On the other hand, Kazakhstan has expanded
its tax jurisdiction with a foreign element.

The principles of taxation include both residents and non-residents, which
allows to expand the tax base. Legislation is based on the principles of residency and
territoriality, which is an effective mechanism for attracting foreign investment.
Clarification of concepts and expansion of the list of revenues contributes to more
effective control and collection of tax revenues.

To solve this problem, the Kazakhstani legislator clarified in article 189 of the
Tax Code of the RK the concept of “tax residency”, significantly expanded in article
191 of the Tax Code of the RK the limits of the concept of “permanent establishment
of a non-resident in Kazakhstan” and significantly added in article 192 of the Tax
Code of the RK the list of income from sources in the RK [3].

THE MAIN PART

The creation of the tax system in the Republic of Kazakhstan is closely related
to the analysis of the tax system of the United States of America. One of the brightest
examples of successful tax regulation is the US tax system. The USA has a developed
system of direct and indirect taxes, which provides stable budget revenues and
promotes economic growth. The fundamental difference in the taxation of income
and expenditures allows the effective use of taxes as an instrument of economic
regulation.

In the USA, a special tax apparatus, which is part of the Ministry of Finance -
the Internal Revenue Service - is responsible for collecting taxes and controlling their
correctness. This service controls compliance with tax legislation, issues instructions
on its application and collects taxes. In Kazakhstan, similar functions are performed
by the Astana City Tax Committee, the Almaty City Tax Committee and other city
and district tax committees.

There are three main methods of tax collection in the United States:
declaration, withholding and assessment. The first two methods are also used in
Kazakhstan. Estimated payments assume that companies pay taxes during the year
at pre-estimated amounts, taking into account possible exemptions. In case of non-
payment, penalties may be applied. It is important to note that the US has a three-
tier tax system (federal, state and local taxes), while Kazakhstan has a two-tier
system.
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The differences between the tax systems of the two countries are due to
differences in economic development. In the U.S., income taxation is used more
frequently, while in Kazakhstan, expenditures are predominantly used. The study of
foreign experience helped to form the modern tax system of Kazakhstan, but further
improvement and development of the tax system lies in the hands of Kazakhstani
specialists to ensure the economic well-being of the country. The fundamental
difference in the taxation of income and expenditures allows the effective use of
taxes as a tool to regulate the economy [4].

Various tax regulations of foreign countries can be studied and adapted in
Kazakhstan depending on the specific needs and objectives of the tax system. Below
are some examples of tax regulations that may be useful for application in
Kazakhstan:

As mentioned earlier, the U.S. has a developed system of direct and indirect
taxes, which provides stable revenues to the budget. Studying the principles of
income and expense taxation in the U.S. can help optimize the tax base in
Kazakhstan.

1. Switzerland is known for its low taxes for individuals and legal entities.
Such an approach to taxation may be useful for attracting investment and
business development in Kazakhstan.

In order to assess clearly what the state of economic development and tax
regulation, it is enough to look at the indicator “average monthly salary” which is
presented in Table 1.

Table 1 - Ranking of countries by level of average monthly wages

Countries Average monthly salary, in USD. USD
Switzerland 6 605

Luxembourg 5352

Singapore 4 896

USA 4 701

Qatar 4 125

Kazakhstan 585

Russia 571

Uzbekistan 363

Nigeria 108

Note - Compiled by the author based on the results of the study

RESULTS AND DISCUSSION

Switzerland and Kazakhstan differ not only in the quality of life index, but
also in many other indicators. For example, income level, quality of education,
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economic development, infrastructure, unemployment rate and many others.
Switzerland is known for its banking services, high level of medical care, high

technology and quality living conditions [5].

While Kazakhstan is actively developing as a raw material exporting

country, it has its own achievements and problems.

2.Germany has an effective system of enterprise taxation, which promotes
the development of small and medium-sized businesses. Studying the
mechanisms of enterprise taxation in Germany can help to improve the

conditions for business development in Kazakhstan.

3. Singapore is known for its low corporate taxes and innovative tax
incentives for companies. Studying Singapore's experience can help create
favorable conditions for the development of the innovation sector in Kazakhstan.

Below is Table 2 ranking countries by average monthly net salary (after taxes).

Table 2 - Ranking of countries by average monthly net wages (after taxes)

Countries Average monthly net salary (after taxes)
Switzerland 5 854,34
Luxembourg 4 110,25
Australia 4 097,48
Luxembourg 3 860,08
UAE 3 682,53
USA 3 623,11
Canada 3 550,49
Qatar 3 448,48
Denmark 3 407,87
Iceland 3 394,55
Russia 884,14
Ukraine 512,66
Armenia 420,68
Kazakhstan 414,29
Moldova 387,9
Belarus 363,76
Azerbaijan 323,44
Uzbekistan 277,73
Sri Lanka 140,48
Note - Compiled by the author based on the results of the study
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The highest salaries are received by citizens of Switzerland - 5,854.34
dollars. The top three leaders in terms of salaries also included Singapore -
$4,110.25 dollars and Australia - $4,097.48 dollars. With such salaries
Kazakhstan loses to most countries in the ranking, including India and Iraq -
$730.07 and $569.47, respectively. Among the countries of the former Soviet
Union, Kazakhstan's salaries were lower than in Armenia ($420.68), Ukraine
($512.66) and Russia ($884.14).

CONCLUSIONS

It is important to take into account the specifics of Kazakhstan's economy,
the needs of the business environment and tax policy objectives when
selecting and adapting international practices.

The study of foreign experience also allows to identify best practices in
the field of tax administration, control over tax payments and combating tax
evasion. These aspects play an important role in building confidence in the tax
system and ensuring its effective functioning.

Thus, the use of foreign experience of tax regulation can be a valuable
source of knowledge for improving the tax system in Kazakhstan. At the same
time, it is necessary to take into account the specifics of the country, its
economic features and the needs of the business environment for successful
adaptation of foreign practices to local conditions.
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CA/ABIKTBIK PETTEY AIH XAABIKAPA/BIK TOXIPVMBECDKOHE OHBIH
KA3AKCTAHAA KOAAARY YIIIH ©AEYETI

Tyitin. Maxazsasa caabIKTHIK peTTeyAiH XaAblKapaAbIK ToxKipubeci >KoHe OHbIH
Kasakcranga KoagaHy oaeyeTi KapacTblpblaaabl. KasaKcTaHHBIH caAblK >KYJeCiH
JKakcapTyfa OelliMaedyi MYMKiH HeFypABIM TaOBICTBI MOJAeAbdepAi aHBIKTay
MaKcaTblHAa op TypAal eagepae, COHBIH IiIliHAe JaMblFaH >KoHE JaMYIILI
DKOHOMMKaJapda caAblK cady Tociagepi TaadaHaapl. Makasaga TypakThl
DKOHOMMKAABIK ©CyAi KAMTaMachI3 eTyTe, CaAblK TyCiMAepiH apTThIpyFa KoHe CaAbIK
ToyeKeAJepiH asaliTyra OarbITTaAfaH caAblK CTpaTerMsidapblH Taljayfa epeKie
Haszap ayJapblaraH. Makadada eaAiH TYpaKThl AaMyBIHBIH HerisTri paKTOphl peTiHAe
«OopTama alAblK >KadaKbl» KOPCETKIIIiHIH MaHBI3ABIABIFBI KepceTiareH. CaabIK
JKYJieciHiH HaKThl Ka>KeTTiZiKTepi MeH MakcaTTapblHa OailAaHBICTHI LIET eA4epAiH
9pTYypAl caablK peTrTeyaepiH 3epTTeyre >kKoHe OeltiMaeyre 0oaaapl. KopbIThiHABIAQ
Xa/AbIKapaAblK ToXXipuOeHiH KaHAall acleKkTidepi KasaKCTaHABIK CaAblK >KylleciH
JKaKcapTy¥Fa bIKIIaA eTeTiHi Typaabl KOPBITBIHABLAAD >KacaAraH.

Kiar ce3aep: caabik cascaTbl, CAaABIKTLIK peTTey, TikeAell caAbIKTap, >KaHaMma
caAbIKTap, OpTallla allAbIK >KalaKbl, KoCIIIKepAik oprTa.

MEXAYHAPOAHBIN OITHIT HAAOTOBOTI'O PEI'Y AVIPOBAHVIS U ETO
ITOTEHLIVIAA AAS TTPUIMEHEHIA B KA3BAXCTAHE

Annoramms. B cratbe paccMaTpuBaeTcs MeXXKAyHapOZHBIV OIBIT HaA0TOBOTO
peryanpoBaHms ¥ €ro noTeHnuaa Aas npuMenenns B Kasaxcrane. Anaansupyercs
MOAXOABl K HaAOTOOOAOXKEHMIO B pPa3AMYHBIX CTpaHaX, BKAIOYas pasBUTbIE U
pasBUBalONIMiecss YKOHOMUKI, C 11eAbI0 BBIABAEHNs HanOoJee YCIIeITHBIX MojeAell,
KOTOpble MOIYT OBITh aAalTUPOBAHBI AAsd YAy4YIIeHUs HaAOTOBOM CUCTEMBI
Kazaxcrana. Ocoboe BHUMaHMe yJeAseTcs aHaAu3y HaAOTOBBIX CTpaTermii,
HaITpaBA€HHBIX Ha oOeclleyeHne yCTOYMBOIO PKOHOMIYECKOTO POCTa, MOBBILIEHNe
Ha/ZOTOBBIX IIOCTYILA€HMI ¥ MUHMMM3AIMIO HaJOTOBBIX PUCKOB. B craTpe
IoJ4epKyBaeTcs 3Ha4MMOCTb II0Ka3aTeAs «CpeaHeMecsdyHas 3apaboTHasiII1aTa» Kak
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OCHOBHOII (PaKTOP YCTOIYMBOIO Pa3BUTIs CTpaHbl. B 3aBMCHMMOCTY OT KOHKPETHBIX
IOTpeOHOCTell 1 IieAell HaAOTOBOV CHCTeMbl MOXHO M3Y4UTh U ajalTUpPOBaTh
pasAnyHble HaJAOTOBble peryAMpoBaHMs 3apyOe>kHbIX cTpaH. B 3akaiouenun
A€/AaIOTCsl  BBIBOABI O TOM, KakKie acleKTbl MeXAYHapOAHOTO OIIbITa MOIYT
CIIOCOOCTBOBATh YAYUIIIeHUIO Ka3aXCTaHCKOJ HaA0TOBOJ CHUCTEMBI.

KaioueBbie caoBa: HaaoroBas IIOANTVIKA, HAaA0TOBOE peEryampoBaHmne, 1rpsiamMbie
HaA0T!1, KOCBEHHbIE HA/A10TU, CpeaHeMeC IIHasl 3apa60THa${ I14aTa, 6M3Hec-cpe4a.
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